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ABSTRACT

This study aimed at analyzing the structure of production costs for the
manufacture of bread and bakery products and assess the function of production
costs and the calculation of both the product and the best view of the maximum profit
and adopted in this study to achieve its objectives of economic analysis has been
used as the standard model Altkaaibi in estimating the cost function of ordinary least
squares (OLS) and resulted in
This study of a group of the most important results:

1. Representing the value of the raw materials used in industry, 58% of the total
production costs 660.95 million riyals in 2008

2. Costs Elasticity are estimated at an average of 2073.77 tonnes of production being
about 2.99, which means that the production of bakery subject to any stage of
diminishing returns that can be obtained by a certain increase in production
compared with the largest increase in costs

3. Estimated the average sale price for the products of the best around 1138.36 tons
represents 54.9% of the average output current of the bakery while the gross profit
of about Muadham 2173.33 tons, and so close to the average output current of his
bakeries Amozm for profit if the percentage of the average output current to an
Muadham profit nearly 95.4%

4. Estimated the average sale price for the products of a bakery around 7.43 Real /
ton while the minimum value of the average variable costs about 7.23 SR / ton, and
this value is the lowest price possible to sell the bakery or the day of production in
the case of the bar in accordance with the conditions economic theory

5. This study recommends a review of the pricing of bread in order to continue to sell
bread bakery standard specifications set for them and that is to be a single loaf and
Korean specific country, weight and moistur
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