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MEASURING THE EFFICIENCY OF AGRICULTURAL INVESTMENT
USING ECONOMIC STANDARDS IN EGYPT

Mohamed H.A. Rabie
Econ. and Agric. Ext. Dept., Fac. Technol. and Dev., Zagazig Univ., Egypt

ABSTRACT: The main objective of the research is to identify the current status of
agricultural investment in Egypt in both public and private sectors and to increase the
agricultural sector in Egypt during the period 1996-2018 through studying the development of
agricultural investments and their importance for national investments, estimating the
coefficient of non- and measuring the efficiency of agricultural investments in Egypt using
economic criteria, estimating the role of agricultural investment in the growth of the
agricultural sector using the Harod-Domar model, estimating the performance of agricultural
investment and the surrounding factors affecting agro- Using the Klein Model. The research
was carried out to achieve the previous objectives of descriptive and quantitative analysis
methods, especially when estimating the econometric criteria to determine the efficiency of
investment distribution in the agricultural sector, estimating the simple and multiple
regression relationships, and using the Harod-Domar model to identify the role of private
agricultural investment in achieving growth rates agricultural income. The necessary data
were obtained from published and unpublished data obtained from the annual publications of
the economic and social development plans of the Ministry of Economic Development, as
well as the Ministry of Economic Development website Mechanism. The Central Agency for
Public Mobilization and Statistics. The most important results of the research were the
increase in the value of public agricultural investments, the increase in the value of private
agricultural investments and the increase in the value of the total agricultural investments in
Egypt during the period 2000-2018, as evidenced by the estimation of instability coefficients
for national public investments, private national investments, The overall instability and
instability coefficients for public agricultural investments, private agricultural investments
and gross agricultural investments are not stable. The ROI criterion shows that investments
targeted at the agricultural sector the efficiency of the investments was more than the correct
one, and the return on investment criterion showed a decrease in the efficiency of investment
directed to the agricultural sector, in the total and in the private sector, while the efficiency of
the public sector is shown. This may be attributed to the variation in both the agricultural
production costs and the prices of agricultural products, as well as the increase in the
productivity of the agricultural investment unit. The agricultural investment in the public
sector indicates that there is an efficiency in private sector investments compared to the public
sector. The negative sign indicates that agricultural investments in the current year are lower
than agricultural investments in the previous year and that agricultural GDP in this year is
lower than agricultural GDP and it was found that the coefficient of endowment in
agricultural investments in the public sector was greater than the correct one. This indicates
the lack of efficiency in the investments directed to this sector, while less than the right one in
private agricultural investments and investment this indicates that there is efficiency in this
sector and that the contribution of the public sector to the GDP was lower than that of the
private sector in GDP.

Key words: Efficiency, investment, agricultural, economic standards, Egypt.
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