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Abstract :

This research tackles the role of common networking in managing-
microfinance risk in the Sudan. The problem of the research can be
stated as follows: Microfinance (MF) is targeting the economically active
poor who are excluded from the access to the formal financial
institutions, is use to require non-conventional collaterals, in addition to -
that the Sudanese government encourages the financial institutions to ‘
expand more in MF services, and induce the society to benefit from MF.
More over the¢ Sudanese government counts on MF as a tool for
_ combating poverty and unemployment, increasing production, and to
decrease the impact of economic crisis caused by missing petroleum.
The research attempts to test the following two hypotheses: (1) Using-
networking as a technique for risk management in the Sudan reduces
the risk of microfinance.(2) Improper use of networking as a technique
_ for risk management in the Sudan increases the risk of microfinance.

The research adopted the historical methodology for the review of the )
previous studies, deductive methodology for the statement .of the -
research and hypotheses and the statistical and analytical methodology
for data collected through questionnaire, for testing the hypotheses
using SPSS.

‘The research concluded: Usage of networking in MF in the Sudan
mitigates MF Risk, misuse of networking increase MF risk,
misunderstanding of MF objectives among MF customers and the
community increase MF risk. '

Finally the research recommended: microfinance institutions MFI
should use networking in managing MF risk, MFI should ensure proper
use of networking in managing MF risk, CBS and the parties concerned
should explain and promote the objectives of MF among the community,
MFTI institutions and MF customers should ensure proper formation of
MF groups, MFI should not misuse customers efforts between
networking groups and their private business, MFI should make
' towards simplifying admission to new groups. o
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