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ECONOMIC STUDY OF THE PRODUCTION AND MARKETING
EFFICIENCY OF WHEAT CROP (CASE STUDY
OF SHARKIA GOVERNORATE)

Siham A. Zarif', M.A. Mselhy’, A.I. Mohmed' and Hala E. Basuny’
1.Econ. Res. Inst., Agric. Res. Cent., Egypt
2. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: Sharkia Governorate is one of the most important wheat producing
governorates. It rankes first according to the cultivated area which represents 12.5% of the
total wheat area (2000-2015). However, it is not the first place in terms of productivity, and
wheat is facing many production and marketing problems which calls for the need to study
these problems and search for solutions. The objective was to identify the production and
marketing efficiency of the wheat crop produced in Sharkia Governorate to identify the
productive situation in Sharkia Governorate to the identify the economic and production
efficiency, marketing channels and, marketing efficiency, and the most important problems
facing both producers and marketers. This was achieved through a field study in three districts
of Sharkia Governorate: the Districts of Faqus, Abu Hammad and Belbeis, which represent
the three sectors of the Governorate North: Central and South. The sample included 90 farms
distributed among the three districts and 20 wholesalers and 30 retailers. The study reached a
set of results through the stages of research and the use of appropriate data analysis
represented in: There was a statistically significant annual increase at 0.01 level for both area
and total wheat production in Sharkia Governorate. The return on the invested pound was
about 0.71 pound as a general average with a maximum of 0.83 pound at Faqus District and a
minimum of about 0.60 pounds Belbeis District. The percentage of profit reached about
41.5% as a general average with a maximum of 45.3% in Faqous District and a minimum of
about 37.5% in Belbeis. The return per pound invested in the trade and marketing of wheat
through the private sector during the period after the new bread system was about 0.21 pound.
The average monthly net profit per trader after the system was about 5.082 thousand pounds
which an increase of about 3.469 thousand pounds compared to the pre-system. There are
many problems that limit the encouragement of producers to expand wheat cultivation in
Sharkia Governorate. The problem of increasing the value of production inputs (100% of the
opinions) was the top problem, and the problem of rising wages of workers and machines was
52.2% from the total opinions. Marketing problems include the storage area were fare from
the production villages (78.8% of the opinions) and the lowest (42.2% of the opinions) in the
problem of theft in the balance. Through the results, the study recommends that: The
importance of establishing collecting centers in all villages to encourage farmers to market the
crop by the government channels. The local price for wheat must be proportion to the world
price. Trying to overcome the problems of production and marketing of wheat crop in Sharkia
Governorate.

Key words: Production efficiency, economic efficiency, marketing efficiency, wheat.
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