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The impact of public investment on the quality of

financial statements in private sector companies.

Abstract

The business environment is characterized by the continuous
development of various financial operations, which has resulted in high
levels of challenge and complexity as well as sudden financial collapses
and non-compliance with ethical standards and professional codes of
conduct that have had a direct impact on weakening the confidence in
accounting especially as a source of these crises.

The private ownership of the selection of policies and accounting
alternatives that achieve their own motives, which negatively affect the
quality of profits and lead to the adoption of incorrect decisions to focus
on the amount of profits without focusing on quality.

The aim of the research is to identify the impact of the contribution of
public funds in the private equity companies listed on the stock
exchange on the quality of the accounting profits of these companies.
The most important results of the research are that the investment of
public money in private companies is one of the most important factors
affecting the quality of profits in these companies. There is a positive
effect of the structure of ownership in the capital of private companies
on the choice of accounting policies in the light of the concept of
prudential accounting adopted by institutions and bodies Public
ownership In addition, the higher the proportion of public ownership in
the capital of private companies, the higher the level of quality of profits

included in the financial statements of these companies, due to the
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supervisory role that can be practiced by public property institutions
within these companies, General Yeh of the company or within the Audit

Committee
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