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An Econometric Study of The Most Important Factors Affecting Agricultural

Taxes in Egypt

Mourad Z. Moussa, Mahmoud M. Fawaz and Elham H. El Amawy
Agricultural Economic Dept., Faculty of Agriculture, Kafrelsheikh Univ., Egypt

THERE is no doubt that, the agricultural sector in Egypt contributes about 13.5% during
the period 2000/2001-2014/2015, while the average contribution of agricultural taxes in total
tax revenues reached about 0.14% during the same period, indicating the need to develop
and structure The Egyptian agricultural tax system, and the knowledge of the most important
factors affecting agricultural taxes. To achieve this main objective, the general framework
of agricultural taxes in Egypt has been studied and the current status of agricultural tax
revenues through performance indicators of burden, energy and tax flexibility, and the most
important indicators And then predict its agricultural tax outturn until 2024/2025. The study
was based on secondary data collected from multiple official bodies. It was analyzed using
quantitative methods such as linear and multiple regression functions, using the method of
predicting the Box Jenkins methodology. The most important results include:

(1) The reduction of both the burden and the energy and the flexibility of tax for
agricultural taxes, which confirms the absence of tax exhaustion,

(2) The existence of a relationship of significant statistical positive between
the agricultural gross domestic product and the area of cultivated land and
agricultural credit and the proceeds of agricultural taxes and

(3) There was an inverse relationship between agricultural tax revenues and
agricultural wages and agricultural subsidies.

Egypt seeks to build a competitive, balanced, diversified and sustainable economy based
on innovation and knowledge based on justice and social integration within the framework
of Vision 2030, which necessitated the search for new sources of funding. Therefore, there
are great opportunities for decision makers and officials the tax policy in Egypt to benefit
from this proposition. It could recommend that (1) it is necessary to calculate it annually
and make a quarterly assessment to follow up the collection rate. (2) Studying the rates and
the price of the tax and the extent of their effect on the collection rates, in order to determine
the best and thus fix them, reduce or increase them. (3) The study provides an integrated
picture of the most important factors affecting agricultural taxes such as agricultural GDP,
cultivated land area, agricultural credit, subsidies and agricultural wages, to take these
factors into account in the development of tax plans and policies. (4) Through this study,
it could suggest that (i) consider the legislation, laws and regulations for agricultural
taxes, and reformulate them based on the above results, and depending on the political
and economic situation of the country. (ii) Establish a database for agricultural taxes of all
types, established by the Council of Ministers, to allow the entry of official data approved
by the ministries and various agencies, for agricultural taxes, all located in one place, the
government or scientific and research authorities can benefit from accurate data in time
series, From which any reports or queries can be extracted in this framework more easily
and accurately. (iii) Study the effectiveness of using the absolute or temporary exemption
for the agricultural sector from taxes, and whether it results in moral and good returns on
this sector or not ?. By studying the actual effect of the Presidentys decision of 2017 on the
cessation of the tax of three years and the impact on the total income of farmers. Especially
that there are global studies in India, Pakistan and China have proved that exemptions from
agricultural taxes do not significantly affect the increase or improve the quality of rural life
of farmers.

Key words: Agricultural sector, Agricultural taxes, Tax revenues, Box Jenkins
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