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Abstract

This research aims to discuss the concept and importance of the
philosophy of cost reduction and to discuss and analyze accounting
studies dealing with cost reduction, To reach the most used systems
and methods in cost reduction and to determine the extent to which the
actual application of these systems and how effective these systems and
methods in achieving the actual reduction in the cost components of
the industrial sector, The researcher concluded that activity-based
costing methods, Attribute cost approach and target costs are the most
used methods of cost reduction at the theoretical and academic level,
but there is no actual application in practice.

Keywords: Cost Reduction, Activity Based Costs, Attribute Cost
Approach, Target Cost.
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