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Abstract

The main objective of this research is to investigate the relationship
between Real Activity Management and the performance of listed companies.
This is done by using the rate of return on assets (ROA) & the change in the
rate of return on assets (ROA_CHANGE) to measure the performance of
companies. The study hypotheses were tested by applying to non-financial
joint stock companies registered in the Egyptian Stock Exchange during the
period from 2005 to 2016, which carried out the monetary increase of its
capital. The results showed negative relationship between the practice of real
activity management (REM) and the rate of return on assets (ROA) during
and after its year of capital increase. There is no relationship between the
practice of real activity management (REM) and the rate of return on assets
(ROA) before its year of capital increase. The results also indicated that there
Is no relationship between the practice of real activity management (REM)
and the change in the rate of return on assets (ROA_ CHANGE) before and
during the year of raising its capital. Finally, there is negative relationship
between the practices of real activity management (REM) the change in the
rate of return on assets (ROA_CHANGE) after the year of raising its capital.

Key Words: Real Activity Management — Raising Capital- (ROA).
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Percentages Maximum | Minimum Std. Median Mean Variables
75 50 25 Deviation
i o dad ol | dad i) ol o gial) Cpiial
i Slaal)
75% 50% 25%
.14500 .02600 -.05650 443 -.351 .200355 .02600 .04009 AB_CFO
.09625 .00000 -.08175 317 -.330 182914 .00000 .00650 AB_PROD
.01975 .00400 -.01475 .066 -.064 .033401 .00400 .00367 AB_DISEXP
.28250 .02850 -.11175 812 -.661 406133 .02850 .07989 REM
.09225 .04250 .00900 214 -.114 .075436 .04250 .04724 ROA
.01975 -.00300 -.03200 .096 -.104 .049675 -.00300 -.00556 ROA CHANGE
19.33975 15.57950 | 12.58950 | 22.589 8.263 3.535818 | 15.57950 | 15.85922 LOG_A
.59200 40500 25375 1.048 .000 227668 .40500 42854 LEV
930.90375 2.24600 62625 | 2,289.017 018 703.867274 | 2.24600 | 490.93021 MTB
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o %7.9 (REM) 48dal) LY 303 bwgia of c@ladl Joaad) Gn iy
*.A\ Jaaly eﬂ gﬂb cLAJJ,JL.l %J.Ld‘ ;\i)aa.d\ Q\Sﬂ\ O\ g.lgl.u chmY‘ gJLAe\
O oy S g gl gual lan) (10 % 7.9 dpedy Aiial) LY B 1) bl Bayaa 4pads
Ao A da paal) il G (%4.7) & (ROA) Jsa) Ao ailal) Jana e Ja g
Jdea) o adlall B adl) Jaae B QalA) dla o) mall Ldy Gy
ada Ll gia O @l Jsaal) el WS ((%0.6) <@ U ( ROA_CHANGE)
((LOG_A) ala) dgs (b Jgal) AlaaY (andal) o 18 sl (e 52 9 15.86 s i)
b gia La) (S A ana D omS gl aga g ate Ly Laa ¢ 3.5 (s bmall Gl A g
el (Maa) 00 % 42.85 4Gad cily (LEV) Bl dad) )
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By ki gl lana) A (DA g 2ra 9 I8 Al jall ) paial Asa gl Jalail) (1/3) p8) Jgaa
o s Jad dial
S o] s ] o] e o] et aa]| e
0.661-| 0.8121 0.419| 0.054| 0.661-| 0.812] 0.412| 0.137] 0.661-| 0.812| 0.384 | 0.048 REM
0.114-]0.2141 0.079| 0.040| 0.114-| 0.214| 0.067| 0.046| 0.114-| 0.214| 0.080| 0.056 ROA
0.104-| 0.096 | 0.049 | 0.006- | 0.104- [ 0.096 | 0.050 | 0.008- | 0.104-] 0.096 | 0.051 | 0.002- | ROA_CHANGE

o) o silal) Jara 0 (s (B % 5.6.98 Suaad) Lakil) agu) jlaa) La U8 Jpa¥) o wilal) Jara o) Gabaad) Jgaad) i s LS
Jea¥) o ailadl Jma B ElEA) ey 134 %4 ga Byand) kil agul) lia) dia 3y %4698 Byl kil agud) i) diw DA
T BIaY il Al aladiad o Ja 13 g Bapaa Lok gl lana) A day g I8 Ay 45l Byaa) Aa8 agull) laa) Aiu JMA (ROA)

Lsal o silal) Jaa o ada il M oS g Bagaad) La8T) agad) jlaa) D sl o c¥anay 488a0 dbidY) A e
B9 P g 3B el o ailall Jara B i) o gia o il ( ROA_CHANGE) J3:a) o silal) Jana (B 13l 3y Lagh g

L PA Jgua) o 2ilad) Jara B i) Java o)) Al o iy g o N sill Ao (%0.6) «(%0.8) «(%0.2) 3uaadl Ladil) agul) o) L
SV S Bagaad) a8l agull laa)
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Al 21 il e (o o) Jalad (1/4) b)) Jsin

Correlations

MTB LEV LOG_A ROA _CHANGE ROA REM
.095° .100°  .001 -.113" -.187" 1 Pearson Correlation REM
.095 .077 .988 .046 .001 Sig. (2-tailed)
-.175"" - .056 3987 1
.388" Pearson Correlation
. ROA
.002 .000 324 .000 Sig. (2-tailed)
-.032 -.009 -.028 1 Pearson Correlation
ROA CHANGE
.569 .868 .627 Sig. (2-tailed) -
-.562"" .035 1 Pearson Correlation
LOG A
.000 .538 Sig. (2-tailed) -
138" 1 Pearson Correlation
LEV
.014 Sig. (2-tailed)
1 Pearson Correlation
. . MTB
Sig. (2-tailed)

(coalsal 8) %1 (sgiua die (goina Jaliyyl ***
(coalasl &) %10 (s5iume die (sgine LalyVI *

G (REM) &idal) Abiiy) JNA (e gL 303 (e IS O dpuse 4y gina b)) ABe 350 gudaly Jalatl) il ¢ gua B AS) LS
132 9.,(0.01) o JB Aygina (s ina 2o 51 (0.001) P. V. dad cily Cuan (0.187) B ¥ Jalaa &Ly 158 < (ROA) J gl o silal) Jara
(ROA) \{sal o diall Jura o s f1 AL 058 (REM) Aiiial) Ahdi¥) (PA e gl ¥ 812) A jlaay Syl ol o)) g
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W2 g %

a) g
S 2020 plu - JsW sustl - (21) Wt

IR (e Lo B0 (e S O A A gina Jals ) ABYS 29 o8 Al il ki elliS
1 ((ROA_CHANGE) Jga¥l o dilal) Jara B il ¢ g (REM) Aiial) Ay
a8 & pira (s s die (61 (0.046) P.V. dagd cily éua (0.113) B Y Salas iy

L S ARBal) L) B 0) A jlaay p g8 AN S AN ¢ g 1389 ,(0.05)
.(ROA_CHANGE) Wl sual o silal) B il Jara o use

doal) Ao ailal) Jana (e DS Cp dpse Bl ) ABS 352 5 Gilead) Jg2a) i a9
(0.175) LU N Jalaa &y 338 (MTB) AS il 4y 50al) Aailll 48 god) Aadl) (i 5 (ROA)
(0.01) ¢ B Ay gina g ginn 2ie 51 (0.002) P.V. dad caly &ua

o dlal) Jara ca S (p dpase Ll ) ABYe 3929 L) (Gabead) Jgaad) (e g
Ll ¥ Jalea &y S8 ((MTB) 4 pall 4 jidal) dajdll 48 gud) daill) (g (ROA) J )
(0.01) ¢ B 4y gina s gieaa 2ie (5 (0.002) P.V. 4ad cily & (0.175)

Gibad) J g2l (b ¢ aaml) \gudany g Al ol yicial ¢y i Y Jalaty (3l Lagh Ll
Jira A il g (ROA) Syl o ailal) Jana (e S (p Aga ko Bt} ABS 3920 9 ada g
gl B S, dujles i i e ((ROA_ CHANGE) Jgall o ailal)
A yail) Jo IS gy Aaldd) Jpal) Ao ailal) Jana Jo 8l udi Lgd ¢ 98y 488
e sl cg (ROA) Jgual) (Ao wilall Jara o Bl )) ABe 2929 pe gy LaS
iy 288 A5 )al) aaa ¢ i il g (LOG_A) aladl &g (2 As jid) J gual (Mlaa (apuball
o AS) Aysina s fina dio ) (0.324) P.V. dad il Cua (0.056)R453) Jalas
.(0.10)

s ailadl Jara 8 8l G (g sina Bl ) 352 g pdng Jal V) Julad jedas Lag
(MTB) A4Sl 4, Bal) dajill A8 gaud) dagitl) (oo MS (g «(ROA_ CHANGE) J V!
b AS A Jgual (AaaY (auhall a8 sl (g ((LEV) A8 pall ddlal) dadl ) ¢ g
A8 ,dl aaa 0o ma oy (LOG_A) aladl Al

Alaal) A jal) (g B LSS g ALTWY) Bl 6
A8y yh aladialyg o addl jlaadY) zdgal PIA G Al jal) (g B LAl Aalyl) cuald
1ob Las ilill) &ils g «(OLS) Ordinary least Squares ¢ aall Cilag yall

"o

c_?l.ul\
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a3 1) A jlaay CAS i) Al o ABe 352 5 adny doland) ilill) cjdad -1
Al agull) i) A Jid (ROA) J s o dilal) Jara cg (REM) 4
L paldd) Snaad)
(REM) &a8a)) dadd¥) gl ) 8 )8) du jlany Sl ald (y Lpuse 4B 2299 -2
ol Baaad) Aaai agud) Jlaal ddw A (ROA) Jsa¥) Lo diladl Jara G
e
(REM) 48ial) Aaidy) )l 80) A jlany Sl ald G dpuse ABe 225y -3
el Baaal) kil agud) sl Lu y (ROA) Jsad) Lo siladl Jana (g
e
Cro ) 308 A jlaay S i) Al o ABNe aa i Y ASLy Alead) A ) ol -4
Joa¥) o ailall Jawa B A Guy (REM) 4ddal daddy) PA
A2 galdd) Byaad) Luil) agul) e i J& by (ROA_CHANGE)
Addal) Andi¥) DA e gL 3 dujlesy ClSAN Al o A g Y -5
L P& Ay (ROA_CHANGE) Js<¥) o slal) Jua (b 5830 s (REM)
L ool Saaat) a8l agull) laal
AEW) A e Y B0 A ey ClS A a8 G dpuse B 2055 -6
ROA_CHANGE) Jga¥! o aial) Jana A il (g (REM) sl
L ool Baaal) ApaEi) agul) o) Al aay Gl
gl Jo gy
B b il a9 ) el AN ABLL) il jal) aa (305 Al al) gilil Cply S8
a2 g8 Al Sl Ao gaadailly g (S A £13) e ASEal) i) A e LYY
S8 L A ¥ ) Jid o) ghan EDE laa o ABMad) Al o Cudi Bayan Agali aguf
laa) dlas any Lagd AN i) Jiai g ¢ glaal) dda Al Aad) Jiaiy laal) dulas
Alad) Jama (addd) S8l 4S LA o)) Jo 488l AadSY) Ll B Y aladl Ll il g
ddes 2y Lelgual B il Jura (il ISy glaa)) Lles 2ay5 PA Wlgual Lo
oA Y LAl el e Adiall # L Y 30 il o ey 1da s Baaad) agudl jlaay)
Basiall cul gll Jia dasiial) Jgally dlld (S &) gaw il laall Al Lgud a5 A1 Al 85 pa
Al pan 4 ) span e dpaldll Jgally of 48 )

Sl gl
glad JS Ja13 7L 303 A jlaal (599 anl Jany Ald 1) Cilaliiall aa ald -]
Ally LAY Ga 3l B ad81) gda A payg (5 paall Gowd) JaN cilelall) (1

AdalAl) e ) Al MAS) el cpa ¢ palial) dolaad U3 g il jlaall

age) i) g 9 agual) s A il g (J ) o dilad) Jama Cp ABMAl) Al 3 22
age) gl ) B AASL o 685 AN S pill clBlatia) JNA ezl Y 1)
g paldd) aand) 4;a8d)

Gl g agudl aS) Al ailadl g Adladl ZLY) B0 ABM) A0 -3
Al s il Lgsd Lag Adlal) (3) 5 0Y) sy g Baal) S AN aan o
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Q\,.UJJM (‘)

8 giial) Ay giead) Z LYY 85 B8 IaY) JANS s2a paES (1997) Ak it Al g -1
Aol Agilae Al j3 g 7 sila 7 d gad 1 ailaall GRS Gl (Gaadali g pa PA e

(3)21 i saiad drala 5 jlaill LS, 4 ladl) Sl pAlt 4 paalf

A Lo Lnalaal) e glaall gadlal) ) gal) A7, (2004 ) 2ene dra Jasa ¢ gaial) =2
Bkl Apalad) Aldaal) Audalas A ozl Y1 300 Lo dlld GulSadl g (alanal) Jadal

(Al a3l Unib daaly — 3Ll 4308 — Jygalll g
Lial) aal yall 1Ll
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