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Discloser of human capital through human resources accounting

in Saudi telecommunication sector: An exploratory study.

The aim of this research is to explore if Saudi telecommunication
companies disclose human capital information by implementing
human resources accounting (HRA), through examining their
employees’ viewpoint of the information that needs to be disclosed,
the difficulties that prevent these companies from disclosing such
information and finally, the effect of disclosing HRA on the
company. To achieve this, a positivist methodological approach has
been applied and a questionnaire was developed, which was
distributed to a random sample of employees working in Saudi
telecommunication companies. The results indicate that the
participant prefer communicating HRA through financial
statements’ notes and disclosures. They also agree that the most
important HRA information to be reported are concerning the
number of employees, nationalization rates and recruitment
expenses. They agreed that the most important obstacle is the
absence of accounting standard regulating HRA discloser. Finally,
the results indicate that the participants identify the positive effects
of HRA including attracting qualified employees, enhancing
companies’ reputation, increasing financial statements credibility
and improving market competitiveness
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