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Abstract : 
 The research aims to study the effect of accounting for hedging 
activities on banking risk management (accounting for fair value 
hedges and cash flow hedge accounting). To achieve the objective of 
the research, the research was divided into two parts : the theoretical 
part and the concept of hedge accounting, hedging instruments and the 
use of hedge accounting for risk management. The second study was 
conducted on the commercial banks. The study sample consisted of 
107 financial managers, auditors and accountants within the banks. 
The study concluded in its theoretical and practical aspects that hedge 
accounting helps to improve the efficiency of risk management in 
traders' banks . 
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